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Farmersseekpriceincreases
AndrewHamilton

PRESSURE is mountingonCo-Op
to passonfurtherpriceincreases to

beleaguereddairyfarmers
,

asfarm
leaderscalledfor a totaloverhaul of

thestructure of
theEuropeandairy

industry.
Withmilkpricesstarting to

reboundslightlyfromlastyearsall
timelow

,

Clarefarmersarebeing
cautionednot to expectcontinued
pricestabalisation

in
2010.

Speaking lastweekICMSA
President

,

JackieCahilldubbedtheEU
policy of milka totalfailureand
accusednationalandEuropeanpolicy
makers of beingunable or unwilling
to acceptthatproduction levelsand
farmpricewerelinked.

" TheprospectsforEUmilkprice
in 2010unfortunatelyarenot
encouraging

, h is almost a certaintythat
theaverage2010milkpricewillnot
reachthelevel of

28centperlitre or

higherwhich is thebasicminimum
required to avoidfurtherlosses in

dairyfarming in Ireland
,

" hesaid.
"

Alreadythereareindications of

milkprices of 26.5centperlitre
beingoffered in NorthernFrancefor
Marchmilk . Thefundamentaland
substantial imbalance in theEU
marketcombinedwiththereluctance of

theCommission to fundtheexport
of productout of theCommunityand
anoverhang of supplyfromlastyear

is
themajorobstacle to thatupward

pricemovementdairyfarmersso
badlyneed. "

TheICMSAPresidentaccusedthe
EUCommissionandtheMember
Stateswhofavourcontinuingthe
policy of quotaderegulation of

failing to graspthefundamentalpoint
of marketbalanceandactively
buildingupproblemsratherthansolving
them.

Meanwhile
,

theIFANational
DairyCommitteeChairman

,

Kevin
Kiersey ,

saidtheoutcome of the
Fonterraauction lastweekrevealed

a 7 percentdip in theaverageprice
forwholemilkpowder ,

but a 4.4per
centincrease in theaverageprice of

anhydrousmilkfat.
Hesaidthatanincrease in world

butterfatprices , coupledwiththe
recentslightstrengthening of

theUS
dollaragainsttheeuro

,

wouldhelp
makeEUbutterexportsmore
competitive onworldmarketswithout
thehelp of exportrefunds

, justasEU
SMPandcheeseexportscurrently
are.

" There is someevidencethatEU
dairyproductpriceshavereached

a plateau at highlevels
,

withbutter
at least40percentaboveinterven

tionprice ,

andSMPover20percent
above

,

" hesaid.
" Whilethere is someconcern

thatlargecommoditystocks
in

the
EUandtheUScouldoverhangthe
marketunlessreleasedcarefully ,

all
industrycommentatorsconsiderthe
outlookfordairyproductdemand
aspositiveastheglobaleconomic
downturncornes to anendfromthis
year."
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